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WHAT WILL THEY DO WITH THE STOCKS? 

Now that the leading stocks have reached amazing 
new record prices, financial writers are justly asking: 
“What are the big interests going to do with the stocks 
which they bought, when they had no company on 
the bull side,” at the same time furnishing the follow- 
ing answer to their query: “From this time forward 
these big interests will be sellers rather than buyers 
of stocks. There is no better time to sell stocks than 
when, as now, there is nothing against the market.” 

That the big interests who have coralled most of the 
loating supply of stocks intend to sell them with a 
good profit goes without saying. But when will they 
do it? Has the time to sell arrived? This is a ques- 
tion which can hardly be answered in the affirmative. 
Why should the big interests sell now or even in a 
very near future? Sales of stocks on a large scale 
are considered advisable, when the business outlook 
begins to become clouded, and conditions to deteri- 
orate; when prosperity is considered to have reached 
its height; when money becomes dear and banks are 
forced to call loans, in order to strengthen themselves 
in their cash holdings or the speculative following 
of rising markets has become overloaded. 

None of these conditions, which are dangerous to 
prices and invite liquidation have yet arrived. A new 
era of prosperity engendered by big crops has just 
started. There is no overproduction or over-extension 
of credits. No money stringency is threatening. The 
speculative public is not overloaded. There is noth- 
ing in the general condition to prompt sales or create 
fear about the future. On the contrary, the latter has 
never been brighter. The big interests who are al- 
ways in close touch with real conditions know this. 
They have big schemes to execute, big deals to con- 
summate. They know that we are approaching an era 
of increased dividends and that dividend prospects are 
a propelling market force. They know that Europe, 
owing to its political conditions, increasing taxation, 
social unrest, slow recovery from trade depression 
and attractiveness of our securities will continue to 
buy our stocks and bonds; that, owing to cereal ex- 
ports, our foreign trade balance will mean gold im- 
ports on a larger scale, and that, therefore, this is not 
the time to sell, but to wait for still better markets, 
such as the natural evolution of an era of great pros- 
perity is liable to bring. We may have temporary re- 
actions owing to profit taking by pools and to bear at- 
tacks, but it can hardly be assumed that the makers 
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of the market are already through with it now when 
material things in the country are just beginning to 
become interesting. 





DEALS. 

We are just at the threshold of deals and rumors ot 
deal—all of which must inspire and influence specu- 
lative activities. 

Foremost among these rumors are those relating to 
the Union Pacific-New York Central. What Harri- 
man has up his sleeve, may remain a deep mystery 
until after his return from Europe early next month. 
There seems to be no doubt that there is something 
big doing in the Harriman camp. It may mean only 
higher dividends or a segregation of the millions of 
dollars’ worth of securities held by the Union Pacific 
from the operating department, it may mean issue of 
new securities for the acquisition of the New York 
Central, or it may mean a far-reaching readjustment 
of the entire railroad map of the country. There is 
the great merger of the Hawley railroads for the pur- 
pose of creating a new big system—with which dame 
rumor has busied itself for months. 

There is the Pennsylvania-Atchison merger rumor 
—which will not come to a rest. 

There is the story of a great deal betwen Mox- 
gan and the Rock Island coterie, relating to a merger 
of the Southern Railway with the Rock Island sys- 
tem. 

There are rumors of a melon-cutting by the Louis- 
ville & Nashville, and of another extra dividend by 
the Northern Pacific. 

There is ventilated by the Morgan following the 
absorption of the Burlington by the Great Northern 
ind elimination of the joint control by the Great 
Northern and Northern Pacific. 

There is pending a readjustment in the affairs of 
the hard coalers to comply with the Supreme Court 
decision on the validity of the Hepburn law. 

There is the fate of the Erie and even of the Bai- 
timore & Ohio in the balance, also that of the Wabash 
and Missouri Pacific. The feeling is strong that all 
these great and valuable railroad properties will not 
remain long in the status quo. 

There is pending the reorganization of the Wheel- 
ing and Lake Erie and the Wabash Pittsburg Terminal 
—two bankrupt concerns, which, when once revived, 
will not remain small fries in the railroad situation, but 
be hitched to some larger railroad of approved ability 
to vitalize weak organs of our railroad system. 
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There is plenty of material to keep dame rumor busy 
for months. Some of the reported deals may never be 
consummated, but some will. In the meantime, the 
market will be kept guessing and this means activity 
and good-sized price fluctuations, 





THE UNION PACIFIC “MYSTERY.” 

Here are the different versions to which the boom 
in Union Pacific has been attributed: 

Acquisition of the New York Central by purchase 
of $50,000,000 stock for the Vanderbilt interests at 
$150 a share. Such an acquisition would give the 
Union Pacific the most valuable transcontinental line 
and enhance its great earning power. 

Segregation of the securities holdings from the op- 
erating department by creation of two kinds of stocks, 
one to represent the Union Pacific Railroad and to 
pay 7 per cent., and the other to represent the invest- 
ment company and to pay 5 per cent. This segregation 
would remove objections to the Union Pacific as a 
speculative investment company and also create two 
stocks, one to sell at around 150 and the other at 
around 100, which would help speculation, which usu- 
ally does not favor stocks at above 200, for it costs 
too much to carry such stocks on margin. This seg- 
regation rumor has also imparted great activity to 
the 4 per cent. preferred shares of the Union Pacific, 
as they are considered entitled to a part of the assets 
to be divided, and will probably participate in such a 
division, as most of the preferred shares are held by 
the “insiders,” who are known to have a healthy appe- 
tite for good profits. 

An extra cash dividend for the common stock, to 
amount to 20 per cent. 

A mere announcement of an increase in the com- 
mon stock dividend to 12 per cent. 

Of course, an official announcement of the new 
policy will not take place until Mr. Harriman returns 
from Europe. He is expected back in a few days. 

In the meantime speculation has a wide range. The 
final outcome may not be up to speculative expecta- 
tion, but Union Pacific common is fully worth what it 
is now for selling. 

All the followers of Harriman fortunes and lovers 
of speculative mysteries can do now is to pay the'r 
money and take their choice. 





N. Y. CURB TRANSACTIONS AND WHAT THEY RE- 
VEAL. 

The report for the first day of this week of the 
amount of transactions in active stocks traded in on 
the Curb shows that there took place sales of 77,340 
shares, of which 9,800 shares were those of the Cobalt 
Central Co., 9,500 Rawhide Coalition Mining Co, and 
20,000 Ely Central Mining Co—all three stocks 
boomed by a brokerage firm backed by the most dis- 
reputable gang that has ever invaded the Curb mar- 
ket. 

That this brokerage firm is doing more than half of 
the Curb’s business shows into what hands the out- 
side market has drifted and explains why the public 
that is posted on the record and methods of that brok- 
erage firm, prefers to leave the Curb market alone. If 
the Curb market is really to be fumigated, the work 
has to start with the elimination of the firm whose 
frantic activities are concentrated on questionable 
stocks and whose activities are bent on fleecing a gulli- 


ble public. Their sales represent to a greater extent 
wash-sales, and their quotations fictitious prices. 





DUMMY DIRECTORS. 

An investigation by the Comptroller of Currency 
has brought to light the fact that a very large number 
of directors of National banks are either totally igno- 
rant of the National bank laws, or never attend meet- 
ings of the board of directors, or do not care at al! 
about the methods of how their banks do business. 

There is no law to make these indifferent directors 
do their duty—although such a law would be very de- 
sirable in view of the importance of our National 
banks in the economic structure of our country, but we 
think that the Comptroller of the Currency who is en- 
trusted with the supervision of the National banks 
could promulgate regulations for the conduct of Na- 
tional bank directors, which ought to make it compul- 
sory for directors to attend regularly to meetings and 
to sign all reports to the Comptroller’s office. 





READING POOL REELING OFF DIVIDENDS. 

The next Reading dividend 1s to be fixed at the modest 
rate of 25 per cent. It will be an extra disbursement 
too, and will come like a thunderclap out of a clear sky 
and will be announced days before the regular half year- 
ly dividend is declared. 

This cheering news leaked out early this week, much 
to the keen regret of the managers of the Reading pool. 
Really, you know, they did their very best to keep the 
startling information from the floor of the Stock Ex- 
change and from those busybodies, the news ticker peo- 
ple, because they are opposed, with all their hearts and 
souls to reckless stock market plunging and especially 
have they set their faces like flint against manipulation 
or market rigging. No matter what others may do, they 
will not depart from their time honored and conserva- 
tive course of confining speculation in Reading within 
the four walls of the Metropolitan club. Never, never 
will they permit it to be said that the public had been 
gulled by any false information about Reading, financing 
and rights and extra disbursements to shareholders. 

You must know that President Baer is mortally op- 
posed to the declaration of a 25 per cent. dividend either 
in cash or stock. He has had the effrontery to say 
that his reason was that the dividend of that amount 
has not been earned and that the anthracite trade has 
been lagging ever since the panic. But Mr. Baer is an 
old fogy and he is probably short of the stock anyway. 
Whichever way you put it, however, Reading is to have 
the 25 per cent. dividend. It must be so because the pool, 
with the greatest reluctance, has confirmed the report 
which leaked out despite the efforts of the conservative 
men in charge of the pool, to smother the first reports. 





A REVOLUTION IN MEXICO. 

For the past few weeks stories have come over the 
Mexican borders about revolutionary plots against the 
existing Government. It seems that in some of the 
provinces dissafection has arisen against the Diaz ad- 
ministration. 

That such plots will ever reach proportions as to en- 
danger the Government is not thought of for a moment 
by those familiar with the character of the Mexican 
people. The masses are content with their lot and not 
eager for strife. The intelligent classes are even less 
anxious for a rebellion for they have prospered to such 
a great extent under President Diaz’s rule that they 
would not care to run the risk of another and untried 
man at the helm of their Government. 

In a measure, the charge that Diaz is a despot, even 
if but a beneficent one, is true, but in defense of his 
rule it must be said that he had to govern a people 
who had still to learn and appreciate a republican form 
of Government. His iron rule has kept the country 
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in a state of peace longer than it ever knew before. He 


has inspired the confidence of capital until it poured 
in an unending stream into the country to develop its 
enormous and rich resources. Only a foolish 
would rebel against a Government under which 
suffer no hardship but on the contrary prospered. 

What dissafection exists is confined to discontented 
politicians and there are slim prospects that they will 
succeed in impairing the loyalty of the Mexican troops. 
Even if it comes to this, American and foreign capital 
is not gravely concerned, as it is realized that the con- 
tending factions will not encompass any act which will 
lead to the intervention of the United States 
friendship all interests in Mexico are exceedingly anxious 
to maintain. 


people 
they 


whose 


THE CAR SHORTAGE PROBLEM. 
Barely two years after the panic our railroads are 
again confronting the serious problem of providing 


enough cars to handle the enormous tonnage which they 
will be forced to carry within the next six months. 
The secretary of the American Car Association states 
this early, that if the reduction in idle cars continues at 
the present pace there will be a car famine in October. 
The Pennsylvania, fortified as it is with a large amount 
of rolling stock, already finds itself in a position where 
it has become a serious problem to provide enough equip- 
ment to handle the freight originating in and around 
Pittsburg. If this condition begins to prevail now what 
can be expected later in the year when industries are 


working at full speed and the bounteous harvest now 
such a certainty is on the move to the markets? All 
indications point to a more serious car shortage this 


winter and spring than existed in 1906 and 1907 when 
it was bad enough, and resulted in the loss to the rail- 
roads of many millions of dollars in revenues. 

This problem coming again so soon to the railroads 
emphasizes the remarkable changes that occur in this 
country, and forcibly accentuates Mr. Morgan’s opinion 
that a person will go broke if he is not a bull on this 
country. 

The railroads have had ample warning that they are 
liable to confront a scarcity of equipment but they held 
back with their orders for additional rolling stock until 
recently, preferring to wait upon the outcome of the 
crops. 

Now they are rushing their orders into the market 
but it would be impossible to fill them in time to properly 
take care of their enormous business. Their delay will 
only gwerve to add to the congestion which results where 
everyone is trying to obtain the same thing at one time 
in a hurry. 

It is estimated by conservative authorities 
wiil require at least $200,000,000 to furnish 
equipment besides that already in operation for the rail- 
roads in order to keep abreast with the expansion of 
their business during the next two years. 
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THE FIGHT AGAINST THE INCOME TAX, 

Judging by the press of the State of Connecticut, whose 
legislature has preferred to propose action on the In- 
come Tax amendment to the federal constitution, public 
opinion in the Nutmeg state is decidedly against the 
amendment. Only one state, Alabama, where populistic, 
socialistic notions are prepondering, has so far favored 
the amendment. In the saner states opposition against 
the amendment is organizing. 

The states of New York, Pennsylvania, Massachusetts, 
Ohio and Illinois will decide against the issue. This ap- 
pears almost certain. Those who have so far given the 
matter serious thought, look upon the amendment as a 
serious inroad on the rights of the States. While the 
opposition is growing and organizing those who favor the 
amendment will hardly rally to its active support, for if 
is not to be assumed that people will be anxious to or- 
ganize in favor of more taxation. 








MR. HARRIMAN'’S RETIREMENT. 
Whatever Mr. Harriman his bankers may have in 
view in the financing his various and vast railroad hold- 
ings it be on the authority of his closest per- 
sonal and business associates here that never again will 
Mr. Harriman the activities which so sapped 
his vitality and sent him in the last year in search of 


or 
said 


can 


assume 


health to various health resorts and to the most emi- 
nent specialists in the world. 
True it is that many speculators and market wise- 


acres are now saying with what they declare to be on 
authority, that their leader is now on his way home to 
lead them again in his old time fashion to new heights 
of bull enthusiasm, but the wish is father to the thought, 
and their alleged information is, like many of their stock 
market stories, made out of the whole cloth. Mr. Harri- 
man, despite reports that he fully recovered his 
health, is yet a very feeble man and he has at last been 
forced, the positive declarations 
and warnings of his physicians, that he must relieve his 
mind of all business anxieties and exactions or go to his 
death in six months. As a result his railroad plans are 
now in other hands. 

Positive direct Mr. Harriman’s 
friends who are closest to him here, say Mr. Harriman 
has given his word to his wife and children that hence- 
forth he will leave all business details to others. The 
alternative was presented to him by the eminent Vienna 
doctors who told him that it would be useless for them 
to try and do anything for him were-he to don the har- 
ness again. 

Of course this is no news to the bankers who have 
been closest to Mr. Harriman. When the latter went 
away to Europe he said he would be willing to drop all 
his business cares onto younger shoulders could the right 
man found. Since then the bankers have found 
the man in the person of Edwin Hawley, a man of Mr. 
Harriman’s type and temperament and a true believer 
in and follower of the head of the Harriman system. Mr. 
Hawley’s selection has been approved by Mr. Harriman, 
who had already committed to his successor the carrying 
out of some important railroad plans, which Mr. 
Hawley has already brought to a successful consumma- 
tion. 

What position 
world of finance 
what difficult his friends think he is 
entitled to be leader emeritus or 
financial sage whose wisdom and advice will be sought in 
matters of the and moment, but who 
will be expected to stand back on an eminence and watch 
his old generals, now led Hawley, direct the vast 
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known as a sort of 
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forces which his great genius created. 

Mr. Hawley is going ahead with plans formulated last 
winter when the financial skies began to clear, and they 
That these plans 
rounded in their fullness only when a com- 
Harriman stretches from 
Montauk Point to San Francisco Bay, with branch lines, 
feeders and traffic alliances with powerful allies or con- 
trolled lines, is the declaration of those who have given 
us information about Mr. Harriman’'s coming retirement. 
This great transcontinental will include some 
railroad hitherto never dreamed of, according 
to the calculations of some the shrewdest men in 
Wall street have backed these calculations with 
enormous committments in the stock market. 

Since writing additional 
confirmation of our words in the despatches from Paris 
which tell the feeble the financier. 
We can afford to ignore the sinister hints given in some 
quarters as to the Mr. Harrimanh’s early te- 
turn, but there is no question that he has seen the last 
of his activity the world. It can now be 
said with perfect safety, disturbance will be 
created, that the panic of 1907, in which he had to stand 
in the break the and life out of Mr. 
Harriman, and he has not been the same man since. 
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THE INDEPENDENT IRON COMPANIES. 

The plan to consolidate the big independent iron com- 
panies into a single corporation has run against a snag. 
It had got so far that appraisers have been at work for 
several weeks fixing a basis of valuation on the most im- 
portant properties. The results reported to the com- 
mittee on organiation have been unsatisfactory to own- 
ers in more than one case and the kick taking the form 
of positive refusal to accept the appraisal. Whether or 
not this action will defeat the project, or only delay it, 
cannot be stated to a certainty at this time. Those who 
have the negotiations in charge confess discouragement. 





EUROPEAN CAPITAL IS ALARMED. 

High taxes already levied as well as new tax schemes 
in England, France and Germany are beginning to drive 
enormous amounts of European capital to our shores. 
The great armaments of Germany and France require 
millions and millions, which can only be raised by new 
heavy taxation on already tax-ridden peoples. The latest 
British Budget contains new tax propositions of such a 
radical character as to give meaning and weight to Lord 
Rosebury’s recent remark that the present Cabinet’s 
policy is of a revolutionary nature. In England the new 
tax law on incomes is of such a character as to confis- 
cate a good share of one’s earnings for the State. Rich 
men are especially singled out as the best subjects of 
most oppressive taxation. 

That under such conditions European capital is anx- 
ious to expatriate itself and seek shelter in the United 
States is not surprising. The belief that about a billion 
dollars foreign money has already been put into Ameri- 
can securities to be kept here while the incomes only 
are to be sent to Europe, may therefore not be exag- 
gerated. This influx of capital into this country will 
mean a better distribution and steadier lodgment of our 
securities and further development of the country. 
Europe is alarmed over confiscatory fiscal prospects, and 
our country is reaping the benefit of such a disturbed 
condition abroad. 

There is no ill wind that does not blow somebody 
some good. 





ORDERING RAILS FOR NEXT YEAR. 

From reliable sources it is learned that the United 
States Steel Corporation has booked orders, not pub- 
licly reported, for at least 200,000 steel rails for 1910 
delivery. No details are obtainable beyond the fact 
that Pennsylvania is in for 50,000 tons and the B. & O. 
for 40,000 tons. The remainder goes to Western roads. 





REFRAMING OHIO’S R. R. MAP. 

The absorption of the Cincinnati, Hamilton & Dayton 
system by the B. & O. having been formally consummat- 
ed, it will now be in order for Chesapeake & Ohio to 
swallow the Hocking Valley and its twin, the Ohio Cen- 
tral, together with the Kanawha & Michigan, Hocking’s 
West Virginia line. There has been no announcement of 
any such move, but it is patent that the Trunk Line own- 
ers of Hocking Valley have in mind an important plan 
involving the placing of that valuable property where its 
lodgment will be permanent and peaceful; also Mr. 
Hawley has been very busy for months looking for a 
suitable northern outlet for Chesapeake & Ohio. A 
Trunk Line from Chicago to Newport News is believed 
to be his objective. Mr. Hawley had his eye on C., H. & 
D. at one time and went so far as to acquire a sizable 
block of the underlying securities of that company, a 
move that disturbed the banking interests in control. 
These same banking interests also dominate the Hocking 
Valley situation, and with both them and Mr. Hawley 
in a trading position, what would be more natural than 
that they should get together on something ‘equally 
as good.” 

Changing the railroad map is always a fascinating 
pursuit, enjoyable alike to the mere student and to the 
big men who do things. The State of Ohio presents a 
good field for that kind of endeavor. It has several 
north and south lines still looking for a settled habitat, 


and with his recognized propensity for taking orphan 
railroads in out of the wet, why should he not figure in 
the Ohio map-making more strikingly than in the mere 
purchase of the little zig-zag piece of rust running from 
Cincinnati to a suburb of Chicago, the Chicago, Cin- 
cinnati & Louisville. That might mitigate but it could 
not satisfy the Hawley longing for a real trunk line from 
the Western Metropolis to Virginia tidewater. 





SINGLENESS OF PURPOSE. 

There is something almost uncanny in the wisdom 
displayed by Mr. John D. Rockefeller, when he was 58 
years of age (more than a dozen years ago) and was a 
nervous wreck, and on the point of going to pieces. He 
had made a slave of himself in his devotion to busi- 
ness, and after amassing the largest individual American 
fortune he awoke to a realization that was most likely 
to live to enjoy it. By a supreme exercise of will he ab- 
ruptly turned his back on business cares and turned 
his whole attention to the business of getting well. He 
put his remarkable powers undividedly to that task, as 
he had to the creation of the greatest industrial known 
to the commercial world, and behold him at the allotted 
maximum term of human life hard as nails and apparent- 
ly good for twenty or thirty years more. He has gone 
deep into the study of longevity, and in pursuit thereof 
has endowed institutions for the promotion of health, 
the discovery of the origin of diseases and means for 
their eradication. He has paid science to go to the bot- 
tom of the question. 

Mr. Rockefeller may yet develop the Elixir of Life, the 
dream of philosophers since the beginning. He will 
if it is in reach and he has time to land. 





AMERICAN CAR & FOUNDRY. 

The common stock, which is now paying only 2%, is 
probably the most attractive one of all railroad equip- 
ment shares, for it will not only go on a 4% dividend 
basis at an early date, but the enormous activities which 
have again set in in this industry may later on enable 
the payment of a 5% dividend. 

The company, which has a surplus of over $24,000,000 
which is an enormous one, considering that its common 
stock issue amounts to only $30,000,000, out of which 
$600,000 has been set aside in the period of depression 
to pay a full year’s dividend of 2% and which amount re- 
mains unused, has now a working capital of over $21,- 
000,000 which gives it more than ample funds to handle 
the biggest amount of business in its line. 

The revival in the equipment industry is so great as 
to assure the company an enormous business. Railroads 
are already beginning to provide by large rush orders 
for cars for a car-stringency which their business this 
coming fall and winter, threatens to bring. In view of 
this the company has a good future and the stock still 
appears attractive. 





Safe Investments 


‘yo sponsorship of a conservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
_ . New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 

Featureless is the best term to employ in describing 
operations in the bond market during the week. There 
were no issues of importance brought out. The decline 
in stock market may work to the benefit of bonds, as the 
more timid investor will prefer to invest his money in 
the more stable form of securities as represented by 
bonds. The semi-speculative bonds in their price move- 
ment followed the lead of stocks. There will not be any 
important event in the bond market worth chronicling 
until some time in September, when some important is- 
sues may appear. 


ATCHISON CONVERTIBLE 5’S. 

These bonds, which during the panic days, were ob- 
tainable at par, have advanced to 118. They move in sym- 
pathy with the Atchison stock and as this stock will be 
placed on a 6%, and may be later on on a 7% basis, the 
bonds are liable to advance to 130 and even higher. The 
floating supply of these bonds is very small. 

WESTERN UNION TELEGRAPH CONVERTIBLES. 

The strength of the 4% convertible bonds of the West- 
ern Union Telegraph Co. is attributed to the continuous 
improvement in the company’s business and the belief 
that they will be paid off in 1912. Of these bonds 
$40,000,000 are outstanding. They are now selling 
around 95. 

ROCK ISLAND COLLATERAL 5's. 

The Collateral 5s of the Rock Island which will mature 
in 1913, have of late met with a good demand by specu- 
lative investors. The issue amounts to $17,364,180, and 
is secured by the common stock of the St. Louis & San 
Francisco railroad and is also a second lien on the stock 
of the old Chicago, Rock Island & Pacific Railway on 
which the $70,199,000 4% bonds of the Rock Island Co. 
are a first lien. While this security may not be con- 
sidered a very good one, yet the Rock Island is now in 
excellent condition and this consideration makes these 
5% bonds appear good. They will be redeemed in 1913 
and therefore at present prices around 93 are considered 
safe, and speculatively profitable. 

CONVERTIBLE BONDS. 

Were it not for the large dealings in convertible bonds, 
the business in this department of the Stock Exchange 
during the past month would have been flat. This at- 
tests for the popularity of such securities with invest- 
ors. It is not strange that such would be the case for 
investors during the past ten years have made consider- 
able money by the purchase of convertible bonds in addi- 
tion to the good income they yielded all the while they 
were held. 

In one instance a convertible bond issue of the Union 
Pacific, the first the road authorized and which has long 
since been exchanged for ‘stock, the holders made enor- 
mous profits, the stock having doubled in price. There is 
also a nice profit in the convertible bonds of the Ameri- 
can Telephone & Telegraph Company, for those who 
purchased them a few ago. 

Why convertible bonds appeal so strongly to investors 
is that they give him a call upon the stock while all 
the time they place the investor in the position of a 
creditor. With such a bright future ahead of the 
country for the next few years the average investor who 
is inclined to make a semi-speculative investment is 
putting his money into such securities in the hope that 
the stocks into which they can be converted will reach 
a price where such a step will prove profitable. In all 
likelihood they will be able to do this with quite a num- 
of the convertible bonds within the next 


years. 





years 
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secretary denies the report 
that has made a killing in the New York 
stock market. The private secretary is evidently pot 
posted on his master’s stock speculations. 
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Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, I].; Boston, Mass. 
Members New York Stock Exchange 
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CENTRAL COLORADO POWER CO. 
COMMON 
Lamarche & Coady. 
Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 
Canton-Massilion Ry Se." Utah Light & Power 4s and 5s 


Jackson & Battle Creek Trac. 5s 
DuPont, DeNemours 4428 
Md., Del. & Va. 5s 


60 BROADWAY, NEW YORK 
LAND TITLE BLDG., PHILADELPHIA 


Westmoreland Coa! stock 
Cripple Creek Central stocks 
Central Ry. Syndicate 


LEONARD SNIDER 





American Typetouncers Preferred 
o Net Over 72 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 
20 Bread Street, New York 


Unlisted and Inactive Securities Bought and Sold. 





FOR SALE 
100 Borden's Condensed Milk Common 
2,000 Borden's Rights 
100 Delaware, Lackawanna & Western Coal 
100 Maxwell-Briscoe Preferred 
100 Oil Fields of Mexico 
100 U.S. Industrial Alcohol Preferred 


FREDERIC H. HATCH & CO, 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 
30 BROAD ST., NEW YORK. 


WE WILL SELL 
116 Maxwell Briscoe Pfd. 
40 Wells-Fargo Express 
100 Oil Fields of Mexico 
100 Del., Lack. & West. Coal 
100 Hudson & Manhattan Com. 
82 Woodward Iron 
150 Virginia Ry. & Power Com. 
$5,000 Central Ry. Syndicate 
100 Central Ry. Syndicate 


WE WILL BUY 
50 Yale & Towne Mfg. 
100 J. G. White & Co. Pfd. 
25 Mexican Telegraph 
200 Terre Haute & Peoria Com. 
100 Maxwell Briscoe Com. 
75 Hanover Fire Ins. 
100 Int. Silver Pfd. 
100 Century Realty 
100 Alliance Realty 
100 Diamond Rubber 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 
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PUBLIC UTILITIES 


PUBLIC UTILITIES BONDS. 

This class of investment security is again meeting 
with favor from the investing public and good buying 
both of listed and unlisted bonds of this kind is going on. 
This renewed favor is due to the creation of Public Ser- 
vice Commissions in a number of states, which super- 
vise new bond and stock issues and also to the more 
favorable attitude of the municipalities, which have found 
that only a fair and liberal treatment of the pubdlic utili- 
ties corporations can secure to the public satisfactory 





services. 
DENVER GAS & ELECTRIC COMPANY'S GOOD SHOW- 
ING. 

This company reports net earnings for the month of 
July of $75,422, an increase of $14,702 over the same 
month last year, and a surplus (after deducting interest, 
etc.) of $41,622, an increase of $13,193. 

That this company is sharing in the good times which 
public utility companies are enjoying is revealed by the 
report for the last year which ended on July 31 last, and 
which showed gross earnings of $2,315,519, an increase 
of $22,413 over last year, and net earnings of $1,013,279, 
an increase of $146,958, while the surplus amounted to 
$619,604, which is $133,192 greater than last year. 

THE GROWTH OF THE TELEPHONE. 

The growth of the American Telephone & Telegraph 
Co. in the last five or six years, is one of the most sig- 
nificant of the many important developments and ad- 
vances in the industrial world. It expresses with great 
accuracy not only the nation’s increased ability to work 
to advantage, but also the great increase in individual 
wealth. Ten years ago the telephone in the home was a 
mark of distinction in the neighborhood and a very good 
sign of respectable wealth. Nowadays it is almost a ne- 
cessary part of the home as well as of the office for its 
intimate connection with all sections of the country gives 
it a value that no other means of communication can 
ever have. The Bell Telephone System proper has three 
and one-quarter million stations and the 7,800 independ- 
ent companies with which it is allied have 1,150,000 sta- 
tions more, making a total close to 4,500,000 stations. 
These‘cover a local or territorial area involving 1,276,000 
miles of toll lines. The yearly growth of telephone mile- 
age, since 1900, is many times in excess of the new mile- 
age of steam and electric companies and it is also very 
much in excess of the telegraph mileage, for the railroads 
are adopting the telephone in preference to the telegraph 
in their signal service. 

Outside of the Bell system, there are 16,000 companies 
with an average of 62 stations to a company. These are 
to be found chiefly in the rural district of the Middle 
West, the Northwest and Southwest. No feature in the 
growth of the farmer towards better domestic and social 
life has played a more important part than the telephone. 
and it is also a leading adjunct to the successful market- 
ing of his crops. These unconnected telephone companies 
are mainly local lines without much of an outlet beyond 
their own jurisdiction. Included in this are 150 com- 
panies with capital obligations of $25,000,000 and 250,- 
000 stations. These companies are of a capital of less 
than $500,000. Companies with capital of $500,000 to 
$1,000,000 number 35, with a total capitalization of 
$20,000,000; those with $1,000,000 or more of a total 
outstanding capital of $185,000,000. Over $200,000,000 
par value of telephone securities of this character have 
been distributed by promoters in recent years. 

The American Telephone & Telegraph Co. claim 
that from 15 to 20 per cent. of these independent 
concerns go to pieces. They are heavily overcapitalized, 
they have not sufficient means to allow for depreciation 
of their property and still pay fixed charges, while the 
great drawback with them all is the lack of intercom- 
munication. Naturally the Bell System believes that it 
is to the best interest of the country at large that all 
telephones should be under one head- f 3 





When you buy stocks your invest- 
ment becomes a business venture. 


When you buy 


High Grade Bonds 


you lend your money on adequate security 


and the borrower binds himself on the strength of this 
security, to pay a definite return. 


If you cannot afford to take chances, High Grade bonds 
offer the safest, sanest, soundest end surest investment the 
business world has ever devised. 


Such bonds yield from 3% to 5'2¢. 


We offer our experience, judgment and facilities for a 
discriminating selection. 


N. W. HALSEY & CO. 


BANKERS 


NEW YORK; 49 Wall Street PHILADELPHIA: 429 Chestnut Street 
CHICAGO: 152 Monroe Street SAN FRANCISCO: 424 Calif Street 


Whether you are in a position to buy only a single bond or 
many, our circular W-36 will give you valuable assistance. 


MORRIS & HOLDEN 
BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 

















ODD LOTS 
UNITED CIGAR MFG. CO. COM. 


All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 New York 
Phone 7402-7403 Hanover 


WHITE & CO. Guaranteed 


Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 








6° INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments, 21 years of 
Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Found 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 
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Thorough Investigation 
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In the period following the panic the American Tele- 
phone & Telegraph Co. was about the only one of the 
large corporations whose earnings increased. For the 
year to June 30, 1909, gross revenues were $15,212,832, 
compared with $13,608,391 in 1908. In the five months 
to May 31, the Associated Bell Operating Companies in 
the United States earned gross $54,375,485, against $50,- 
872,317 in the same period of 1908. In those five months 
the appropriation for maintenance and depreciation was 
$17,234,936 and in 1908 it was $14,701,369. This shows 
that the telephone business does not react with commer- 
cial depression and that the policy of the management ts 
to keep the plant in good repair. 

If the desire of the American Telephone & Telegraph 
Co. to absolutely control the telephone situation in the 
United States were put into effect, the result would be 
an organization of enormous capital and earning capac- 
ity. The capital obligations of the American Telephone 
& Telegraph Co. and associated companies on May 1 
amounted to $970,000,000. Of this $627,700,000 repre- 
sents stock and $342,329,000 bonds. The tendency of 
the corporation is to convert its debt into stock. To this 
end under favorable opportunities holders of $75,000,000 
of convertible bonds have, since March, exchanged them 
for $57,000,000 of stock. Eventually the proportion be- 
tween stocks and bonds will be greater even than it is 
now, and consequently, the securities of the concern 
will be much more widely distributed. This is the aim 
of the management. The change in this direction made 
in recent years is shown in the following table: 


Capital Stock. Stockholders. Average Holdings. 
a ee $87,836,100 10,802 81.3 shares 
> 131,551,000 16,892 77.8 shares 
1909...... 209,000,000 30,000 69.6 shares 


In 1906, the balance available for dividends on Amer- 
ican Telephone & Telegraph stock was $13,000,000; in 
1907 it was $16,200,000 and last year $18,121,000. In 
the first six months of 1909, the balance was about $10,- 
000,000, or at the rate of 10 per cent. per annum on 
the stock. 





MEXICG’S FUTURE. 

Until Mexico gets fairly started on her project of cut- 
ting up her large ranches, some of them hundreds of 
miles square, into smaller farms, she will only play a 
secondary role among the agricultural countries. 

This, the present administration is aware of and is 
encouraging the parcelling out of these lands to the 
tillers of the soil. Nor does the Mexican Republic stop 
here in developing her enormous agricultural resources. 
She has large tracts of arid lands in the different States 
which only require water to turn them into fértile 
farms. This she is doing by the direct encouragement 
of irrigation projects on a large scale, even going so 
far as to guarantee the bonds to investors of the Bank 
for Loans for Irrigation and the Encouragement of 
Agriculture, which was started under the auspices of 
the Government itself to provide loans to those who 
wished to reclaim lands by irrigation. These loans are 
made on moderate terms. 

Just as soon as Mexico becomes a land of small farms 
which in time she is bound to be, she will take her place 
among the countries whose vast reaches of agricultural 
soil are the rich granaries of the world; and when her 
own people become the owners of their own land they 
will develop a vigorous stock of farmers where now 
the masses are regarded as indolent and without initia- 
tive, a trait which is not uncommon among the people of 
countries where the land is concentrated in the hands 
of a few.. Until now this has been Mexico’s great handi- 
cap to the fullest development of her wonderful re- 
sources. However, a new and great era is developing 
for her. a 
SPECULATIVE STORM CENTER. 

Bar Harbor has been the center of out-of-town specu- 
lative activity this summer. More Stock Exchange busi- 
ness originated there during the months of July and 
August than-at any other summer resort. The Kings 
of Finance and Captains of Industry seemed to- find 
peculiar attractions on the upper Maine coast this year. 
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HANDLE WITH CARE. 

Extraordinary precautions will be taken by the North 
German Lloyd to protect E. H. Harriman from annoy- 
ance on his arrival the first of the week. If he were 
Emperor of America his sacred person could not be sur- 
rounded with greater safeguards. If any mere news- 
paper gets to him he will have to wear wings and fly 
through the key hole. Yet greater than Harriman have 
come and gone without serious disturbance to the ma- 
chinery of the Celestial systera. 


BEAR TACTICS. 

That the recent violent advance in the stocks of the 
Union Pacific have hard hit a good number of specula- 
tors, and one in particular is evidenced by the following 
advertisement, which appeared in the N. Y. ‘‘Herald”’ the 
other day: 


3 Times 


May, 1901, August, 1906, and now in August, 1909—one little 
frail man has been able to disturb the finances of two conti- 
nents. 

On both previous occasions cool, experienced heads used the 
excitement of speculators to substantial personal advantage, 


with disastrous results to the public. 
Is it possible that such nauseating jugglery will for the third 
time deceive and upset the calculations of merchants and man- 
ufacturers through upheavals in the banking world? 
Inspector. 
This anonymous “‘inspector’’ cannot be a mere aca- 
demic observer of the stock market, for no disinterested 
man will go to the expense of advertising his hurt feel- 
ings. Everybody knows what has been going on in Wall 
Street recently, and knows who is meant by “the one lit- 
tle frail man.’ That ‘“‘little frail man’’ must have made 
a big hole in the pocketbook of the “‘inspector,’’ may be 
such a big hole that it could not stand inspection by cred- 
itors. _ “Inspector’’ who inserted above advertisement 
must have got the chills, which produced nausea. 











: 





8 THE FINANCIAL WORLD. 


August 21, 1909. 





THE FINANCIAL WORLD 


Published Saturdays by The Guenther Publishing Co., 
8 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas., IRVING KOCH, Secretary, 
18 Broadway, New York. 109 Randolph St., Chicago. 


Phone 4120 Broad. Phone 382 Central. 
LOUIS GUENTHER, Editor. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 








New York AND CHICAGO, SATURDAY, AUGUST 21 











{3™ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
believes that evils eannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





A BREEZY WESTERN STORY. 

An old friend of the late ‘‘Pete’’ Kimberly of Sharon, 
Pennsylvania, vouches for the story that the Pennsylva- 
nia plunger once upon a time played poker for the prop- 
erty now constituting Utah Copper, admittedly one of 
the greatest copper mines in the world. According to 
the story, Kimberly was trying to buy the property from 
one of the McCormicks of Salt Lake City. He had 
offered $100,000, which had been refused, whereupon 
he made the proposition to play a game of freeze-out to 
decide whether he would pay $100,000 or $200,000. The 
suggestion was favorably received. Chips and cards 
were produced and the principals engaged in the bout. 
Kimberly lost and promptly paid the $200,000. 





NEEDLESS MASSACRE. 

More and more, as we look back, the panic of 1907 
and the depressfon of 1908 are seen to have been un- 
necessary. A clearer view of the situation is had in 
the retrospective than was possible while the excitement 
was on. The noisé and dust and confusion of the intimate 
conflict blinded many to underlying facts. Doubtless 
there was over-speculation in some quarters and a house- 
cleaning might have been in order but in the perform- 
ance there was no need of wholesale massacre of values 
and the destruction of hundreds of thousands of fortunes. 

It is now generally recognized that the panic was the 
result of political rough-riding and the inevitable se- 


‘guence of the attempts of multi-millionaires and great 
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captains of industry to seek the safety of the cyclone 
cellars. The slide began when Mr. Morgan, deeply 
shocked over the tragic death of his friend and asso- 
ciate, Mr. Samuel Spencer, liquidated hundreds of thous- 
ands of shares and put himself in shape to meet any 
kind of a situation from grim death to world-wide panic. 
John D. Rockefeller was next to make himself safe. No- 
body knows the extent of his liquidation but it was suf- 
ficient to give him more cash than any man has ever 
had in America at one time. His liquidation caused the 
dry panic of March, 1907, from which the market never 
fully recovered. ‘‘Wise men are getting out of their 
stocks’”’ was the refrain of this messenger of dark plum- 
age on the golf links and everywhere he happened to 
meet his friends—after he had sold his. Then followed 
the tremendous selling of the late summer and early 
fall. After that the deluge. 

The remarkable recovery of the general business sit- 
uation during the last twelve months affords convincing 
evidence that there really never was anything funda- 
mentally wrong in the broad situation. In every line 
of activity the country has either quite recovered or 
nearly recovered the full volume of three years ago. A 
big pile of wreckage marks the spot, however, where the 
disaster occurred. 





IF THE WORST SHOULD HAPPEN. 

Suppose the inevitable fate of man falls to Harriman’s 
lot sooner than is generally expected—what will be the 
result of a departure of his immense and predominating 
influence in the economic affairs of the country and in 
the security market, which he has so often hypnotized? 
This at present purely academic question, Mr. Thomas 
B. C. Shotwell, one of the brightest financial writers, 
answers as follows: 


“Harriman’s death at this juncture might cause some tem- 
porary depression in the general market and some special, and 
perhaps, greater depression in the Harriman stocks. Th 
assumption, however, that such a development could perma- 
nently affect the securities markets of America or economic 
conditions which still stand high is too absurd to need discus- 
sion here. 

“The so-called Harriman interests are so completely inter 
woven with those of Morgan and other leaders in the great 
movement toward a readjustment of railway interests that al! 
of his most recent plans have been toward providing for his re- 
tirement in any event. Furthermore, the speculative situation 
is in such shape that in order to reserve their own position i! 
the market the other interests would be forced to assume th‘ 
burden laid down by Harriman. 

“If they were to let this market escape from their iron gr'| 
for even one day, it might seriously jeopardize the successfu! 
culmination of their greater efforts. Effect of any bad news 
from Harriman, therefore, being nullified, good news from Har- 
riman will find numberless traders on the wrong side of th: 
market.” 





BY THE WAY AND TO THE POINT. 
—Harriman’s intention to retire from active business 
as made known by himself two years ago, has been 
queerly executed. Of late, his energies seem to be be! 
on withdrawing the Vanderbilts and Goulds from acti\© 
~ business. , - 
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FACTIONAL FIGHT IN THE SHEPARD CONCERN. 

A lively row has developed among the officers of the 
Yankee Fuel Co., one of the half-dozen promotions of 
Shepard & Co. Luther Laflin Kellogg, the senior mem- 
ber of the firm of Kellogg & Rose, who are counsel for 
John S. Shepard, Jr., receiver for E. D. Shepard & Co., 
and is now treasurer of this company, has applied to the 
court for an injunction restraining Mr. Sturges and those 
associated with him from ousting him from his position. 
Mr. Kellogg contends that Mr. Sturges is no longer the 
president and had no authority to call the meeting at 
which his removal was voted. In his petition Mr. Kel- 
logg attached to his papers the following copy of a 
resolution passed at a meeting of the reorganization com- 
mittee on July 7, which was attended by Mr. Lee, Wil- 
liam S. Grant, Jr., William A. Harder, Manton B. Met- 
calf and Mr. Kellogg: 


‘“‘Whereas, Mr. Henry C. Sturges, the chairman of this com- 
mittee, has refused to act in obedience to the resolutions of 
this committee, and is engaged in active opposition and hostil- 
ity to the interests of the committee and bondholders whom 
they represent, and has declined to resign from the committee 
upon the alleged ground of want of power in the committee to 
accept his resignation, 

“Resolved, That the membership and office of Henry C. 
Sturges be declared vacant, and a notice to this effect be forth- 
with sent to Mr. Sturges.” 


When the first bondholders’ meeting was called it 
was Mr. Sturges, whose son was a bond salesman for 
Shepard & Co., who insisted that the work of saving 
these properties be left with Shepard & Co. To this Mr. 
Kellogg strenuously objected and carried the day. He 
insisted that the bondholders could not expect that any- 
thing would be accomplished towards conserving their 
interest from people who had so emphatically demon- 
strated their unfitness to be custodians of other people’s 
money. The bad feeling between Mr. Kellogg and Mr. 
Sturges has dated from this time. Mr. Sturges evidently 
finds Mr. Kellogg a thorn in his side and wants to get 
rid of him. But the bondholders should strenuously 
object to any plan to depose him from the responsible 
position of treasurer, for all that has so far been accom- 
plished is due to his efforts entirely. Mr. Kellogg has 
issued a statement to the bondholders of the various 
Shepard promotions saying that the assets of the Shep- 
ard concern will probably amount eventually to $200,000 
or $250,000 and that the committee expects to obtain 
funds to develop all the Shepard enterprises, a large 
portion of the funds coming from the estate of the con- 
cern itself. 


FRIEDE GLOBE TOWER CoO. 

A recent investigation of this company has brought 
the fact to light that there has been sold by advertising 
and by agents $380,000 of the company’s stock. Of this 
amount, however, the company received only $220,000. 
This shows how the promoters have fattened on the 
credulity of the public which was induced to buy the 
stock upon the assurance of big dividends. Now that 
the promoters have obtained the big dividends, the pub- 
lic can whistle for its money. When the sales of the 
stock were going on lively, The Financial World repeat- 
edly warned investors against it. 





THE NEW GUARANTEED STOCK. 

The Soo’s Four Per Cent. Guaranteed Leased Line Stock. 

When the Minneapolis, St. Paul & Sault Ste. Marie 
Railway Co., which is controlled by the Canadian Pacific 
and better known to the public as the ‘‘Soo”’ road bought 
control of the Wisconsin Central, it adopted a method 
popular with our own railroads in the acquisition of im- 
portant lines of either issuing its own stock against stock 
taken over, or guaranteeing outright a fixed dividend on 
the stock to the holders of it. The “Soo” has issued 
leased line stock in exchange for the preferred stock of 
the Wisconsin Central share for share, and binds itself 
to pay 4% per annum on the stock. 

The leased line stock is also securéd by deposit of Wis- 
consin Central's preferred stock share for share. In fact, 
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as a security, it assumes the nature of a collateral bond, 
inasmuch as the deposited stock would revert to the 
holders of the leased line stock of the ‘‘Soo”’ in default of 
its compliance with its guarantee. 

Considering the fact that the ‘‘Soo”’’ road is a very 
profitable property and whose own shares are highly es- 
teemed in the security markets, this stock as an invest- 
ment issue, should become extremely popular. It is now 
selling around a 4.40% basis, owing entirely to the reason 
that it has been but recently issued,, and not yet thor- 
oughly absorbed. 

To indicate that the stock is quoted on an attractive 
basis, the banking house of Jules S. Bache & Company, 
in a recent circular, compared it to a number of other 
stocks guaranteed by strong railroads. Their comparison 
follows: 


Price. Yield. 
Albany & Susquehanna 9%, guaranteed by (D. & 
EE Fe oer eee oe Ore ee ae 250 $3.60 


DE. cs S ab Gc ece cstuleae oe weed pane ents 175 «(°4.00 
Illinois Central Leased Line Certificates, 4%, 

guaranteed by (Illinois Central) ............ 100) =4.00 
Morris & Essex, 7%, guaranteed by (D., L. & 

AR SOU bas pe nhs Seo Gede eda eiaanees 182 3.85 
Utica & Black River, 7%, guaranteed by (New 

.. ASA Sarre smite ee 175 = 4.00 


Minneapolis, St. Paul & Sault Ste Marie Leased 
Line, 4% guaranteed by (Minn., St. Paul & 
a re re re 91 4.40 





“BUY DIVIDEND PAYING CURB STOCKS.” 

Old-time mining stock promoters with a reputation of 
having fleeced the public repeatedly are now advertising 
their advice to the public to “‘buy dividend-paying Curp 
mining stocks,’’ setting forth the incomes from the stocks 
they mention, which are made up of about a dozen min- 
ing stocks, good, bad and indifferent. 

Why do they do it? There is nothing in it for them, not 
even a commission, for they themselves have to pay com- 
mission to the regular Curb broker. They evidently 
want to secure the names of people, who, by answering 
their advertisement, show an interest in mining stocks. 
These people they expect to land later on for the worth- 
less truck they carry and on which they make big profits. 





WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Com panies: 


Birmingham Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 


BANKERS 
212 Comedies Stout Established 1868 £5 Boond Poet 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 20, 
the time of going to press. 





IRREGULAR MARKETS. 

The turn in the market this week was only natural. 
In fact it was pointed out in these columns last week 
that a sharp reaction was not unlikely considering the 
condition of intoxication into which the market had been 
brought by wild rumors, bold manipulation and frantic 
efforts of bears to cover. It can be said upon the high- 
est authority that the past two weeks performance was 
unwelcome by conservative banking interests who pre- 
ferred to see the movement towards higher prices pro- 
ceed on an orderly basis, and consistent with the growth 


of prosperity. It was only the intoxicated gamblers 
who, without reason, assumed the boom in stocks would 
last for weeks. It really lasted longer than expected 


but that was only because of the pervading confidence in 
the future. The setback in the upward movement had 
to come but its effect will only be temporary, for there is 
no genuine cause existing to impair the intrinsic values 
of securities. 

There is no pronounced desire of real holders of stocks 
to get out, as they are confident of much higher prices 
after the present flurry is past. Whatever liquidation 
has taken place came mostly from margined speculators 
eager to take profits as soon as they scented a lack of 
fresh buying power, and who operate on the principle of 
what cannot go up anymore for the present, must go 
down for a while. Noticing this tendency the bears 
took heart and renewed their attacks on the market. 
Flushed with their success they will fall into a trap of 
driving prices lower than justified when a quick turn will 
come. They may find that the big interests have been 
desirous of creating a good-sized short interest, whose 
buying always makes prices advance at a more rapid pace 
than that of real investors who naturally want to get 
their stocks as cheap as possible. 


HARRIMAN HOMEWARD BOUND. 

Mr. Harriman has shortened his stay in Europe and 
is now homeward bound. He is due to arrive on Mon- 
day or Tuesday. It will then be only a question of a 
few days, or even a few hours, when it will be known 
what the actual state of his health is. While he is on 
the water making for these shores speculation will be 
buffeted about on the rumors which will center about 
his physical condition. Whether Harriman takes hold 
of business or not upon his return it will not affect the 
Union Pacific in the slightest. 

The property is a big plant so finely balanced, and 
superbly organized and operated, that it will run just 
as smoothly and earn big profits with or without Harri- 
man. Even if all that is rumored about Union Pacific 
should turn out a poor guess, what of it? Union Pa- 
cific, which has led the wild dance of the bulls, is really 
worth more than it sells for. The company has earned 
over 20% in the last year and with the great crops and 
the big business the new era of prosperity will bring, it 
ought to earn 25% this current fiscal year. May be 
that this was the real force behind the wild advance. 
If physical disability should prevent the Union Pacific 
wizard from personally attending to the details in con- 
nection with the ambitious plans he has in mind for his 
great property, his is a wisdom that will see that they 
are left in hands capable of executing them. There can 
be no doubt that we are on the eve of a great railroad 
transfiguration in which the Union Pacific will play the 
leading part. ieaigiiiaad Rae ere 


THE OUTLOOK, 

From a sane point of view, it is much better that a 
halt has come in the great Union Pacific ‘“‘spree.’’ It has 
hurt the market and has aroused a deep-seated distrust 
in the minds of conservative people. In fact the mar- 
ket for months has been too one-sided to stand on an 
even keel. It was either a Morgan and then all a 
Harriman market, but not in a round sense a prosperity 
market in which all meritorious stocks could advance. A 
circus makes a big noise, but is not a regular feature of 
business life. 

The nation’s business life is pulsating mighty strong 
just now. It is animated by continuous rapid move- 
ment in business, the great outcome of the crops, the 
monetary outlook and by the general faith that we are 
just entering an era of unprecedented prosperity. Who 
will say that this era has been even partly discounted 
or that business has gone so far as to make for doubt 
or caution—a mental attitude which always inaugurates 
gradual declines in stocks until they end in a terrific 
clash an indication that the good times have come to a 
close? 

A GOOD SIGN. 

The tendency the market has recently shown to break 
away from its one-sided inclination to favor the stocks 
of certain powerful groups, and worships at the shrines 
of personalties rather than values themselves, is a good 
indication of a more healthy condition. By favoring 
meritorious securities so far neglected but entitled under 
present conditions to higher prices, evidences a return 
on the part of the public to thinking more about earn- 
ings and potential possibilities of securities. 


THE SITUATION ON FRIDAY. 

The market opened as had been anticipated from the 
pronounced weakness at the close of Thursday, unsettled 
and nervous. The momentary hesitancy was taken ad- 
vantage by the bears, who pressed their opportunity to 
the utmost, bringing about declines of from 1 to 10 
points in the list. The day’s trading, however, had not 
far advanced before it became apparent that substantial 
buying orders began to come into the market and from 
thence on an orderly rally set in. It is evident from the 
characteristics of today’s market that the powerful in- 
terests stand prepared to protect the foundations of the 
market, although aversed to the operations of reckless 
gambling pools which were responsible in bringing about 
the topheavy position. We should not be at all surprised 
to see the market drift into a short period of dullness. 
It certainly needs a little rest. The pace it had set was a 
killing one. 


THE RAILROADS 


ATCHISON. 

Concealed equities may have their attractions for 
the long pull, but actual net earnings may still be safely 
followed by investors as a guide for immediate profits. 
In that respect Atchison shows up shoulders above its 
competing transcontinental lines, with the exception 
of Union Pacific. 

For the fiscal year Atchison has earned three per cent. 
more on its common stock than the Southern Pacific. 
Although Southern Pacific is paying 6 per cent., one per 
cent. more than the Atchison, the latter could as readily 
pay it, were it not for the ultra-conservatism of the 
directors who preferred to wait for the certainty of 
a good harvest before increasing the dividend. Atchi- 
son will see much higher prices eventually. The merit 
to justify it is there. 

BALTIMORE & OHIO. 

There is no life in this stock, which continue to sell 
far below any other 6% railroad stock. There are some 
people who believe that the Union Pacific, which owns 
over $28,000,000 of B. & O. stocks, is selling in order to 
secure more funds for its latest acquisition, while others 
are under the impression that Morgan is accumulating 
the stock. ~“~ General conditions favor higher prices for 
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B. & O. and they may come later. The acquisition of the 
Cincinnati, Hamilton & Dayton railroad ought to be a 
bull card for the stock, as the company can under the 
terms of the acquisition lose nothing but only gain a great 
deal, for the Cincinnati, Hamilton & Dayton has shown 
good recuperative power, as evidenced by the increase of 
30% in its net earnings in the last fiscal year over those 
of 1908. 


BROOKLYN RAPID TRANSIT. 

This stock which in 1906 when it did not pay any divi- 
dend, sold as high as 94%, continues to act rather dis- 
appointingly, although the condition of the company is 
improving. The laggardness of the stock in a time of 
a great bull movement is attributed to lack of ‘‘manage- 
ment.”” The hand that used to move this stock is not 
visible, or Anthony Brady, who used to be behind the 
former great activities in this stock is in Paris and will 
not be back before the middle of September. His re- 
turn will, it is expected, bring greater activity and higher 
prices for the stock. 


COLORADO MIDLAND. 

This railroad, which is under the joint control of the 
Colorado Southern and Denver & Rio Grande has closed 
its last fiscal year with a deficit of $47,087. it is 
hard to understand this poor showing, as both controll- 
ing railroads have done a good business last year. There 
is no stock of the Colorado Midland among the public. 
The poor showing has had a depressing effect on the first 
mortgage bonds of the railroad, which sell around 87. 


LOUISVILLE & NASHVILLE. 

It is not necessary to look to rumors of an issue of 
$40,000,000 new stock to be given to old shareholders 
at par, an explanation for the big rise in the price of 
the stock to a new high record. The saner explanation is 
furnished by the impressive earnings of the company. 
They were equal to about 13% in the last fiscal year. If 
a year of depression could bring such fine earnings it 
stands to reason that this fiscal year’s earnings will reach 
about 15% and enable the payment of a dividend of at 
least 7%, if not more. These dividend prospects are find- 
ing expression in the advance of the stock to 160. 

The Atlantic Coast Line owns over one-half of the 
$60,000,000 stock issue of the Louisville & Nashville. 
Its vote would, therefore, decide the question of an in- 
crease in the stock capitalization of the L. & N. It is not 
reasonable to assume that the Atlantic Coast Line will 
favor an increase in the stock from $60,000,000 to $40,- 
000,000, as it would have in order to maintain its con- 
trol, to take $20,000,000 of the new stock. The Atlantic 
Coast Line would hardly like to raise the necessary capi- 
tal to take up the additional $20,000,000 stock. It is 
more reasonable to assume that the Atlantic Coast Line 
is anxious to increase its revenues from the stock it al- 
ready holds and will favor a dividend of 7% and may be 
one of 8%. The Louisville & Nashville could easily pay 
S per cent. 


MISSOURI PACIFIC. 

The report for the fiscal year ended June 30, 1909, 
shows a decrease of $468,542 in net operating income as 
compared with the preceding year. This shows that 
while most of the railroads have shown a good-sized im- 
provement, the year has brought only discouraging re- 
sults for the shareholders of the Missouri Pacific, which 
indicates that dividend prospects are at present as dis- 
‘tant as they were a year ago, when the shares sold around 
0. The hopes for the shareholders lie in new blood in 
the management and new financing. 


NICKEL PLATE. 
It has been figured out that this railroad has earned 
%% on its common stock in the first six months of 
this year. As the second half of the year will un- 
deubtedly ‘bring a greatly improved business, there is 
reat probability that the common -stock will see its 
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first dividend, may be one of 3%, in the early part of 


1910. 


NORTHERN PACIFIC. 

The balance of the year promises to bring this rail- 
road record-breaking earnings, for its territory will 
have the greatest wheat crop it has ever had, and all 
the crops will be rushed to the markets before frost 
and snow come. This consideration, more than the 
nebulous story of another extra dividend, was behind the 
recent advance of the stock and gives it its pronounced 
upward tendency when conditions are favorable for an 
advance. 


PACIFIC COAST. 

Both the common and preferred shares of this com- 
pany, on which 4% is now paid, are selling at par. The 
advance is due to the splendid increase in earnings, which 
will enable the company to place these two stock issues 


on a 5% basis within the next few months. 
ST. LOUIS AND SAN FRANCISCO. 
For the fiscal year ending June 30, this road will 
show net earnings more than enough to justify a re- 


storation of the full 4 per cent. dividend on the second 
preferred stock. Its report to the Interstate Commerce 
Commission brings the cheering news to the friends of 
this stock of an increase in the operating income for 
the year of $1,360,028. This should indicate a return 
to a dividend basis before the year is over, as with the 
certainty of a bounteous harvest in its territory, the 
directors do not have to confront any doubts whether 
the dividend when once declared can be continued. 
As a 4 per cent. stock, it should at least see a price of 
70 again. Even then it would yield more than 5 per 
cent. 


ST. PAUL. 

This stock has appreciated only 50% in value since the 
dark days of 1908 while other stocks of like merit have 
appreciated a great deal more. This indicates the good 
margin of speculative profit-possibilities in the stock, 
which the next few months may bring. It is a well- 
known fact that all the largest shareholders have greatly 
increased their holdings in the last few months, on the 
knowledge that the company will reap immense profits 
from the general improvement in business, the record- 
breaking crops in its territory, and. the earning power 


-of the Pacific Coast extension from the start. ->+ 
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THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

The price of the common stock has been benefited more 
by the great improvement in the raiiroad equipment in- 
dustry than by dividend prospects. The last fiscal year 
is said to have been one of the poorest in the company’s 
history and it is believed that the forthcoming annual 
report will be more disappointing than expected. There 
is no probability for an early dividend on the common 
stock. No dividend may come for at least one year and 
therefore the present price which is attributed to ma- 
nipulation, appears too high. 

According to reports emanating from people who seem 
to have knowledge of the contents of the annual report 
to be issued next month, the company has in the last 
fiscal year not earned the full 7 per cent. dividend on 
its preferred stock issue of $25,000,000. It has further 
to meet $1,000,000 of notes on October 1. At present 
the company is not operating at more than 50 per cent. 
of its capacity. The recent sharp advance in the stock 
was evidently an effort to unload at high prices stock 
bought at low prices and seems to have been quite suc- 
cessful. 


AMERICAN TELEPHONE & TELEGRAPH. 

This giant corporation continues to roll up amazing in- 
creases in net earnings. These amounted in July last 
to $3,369,899 against $2,999,415 in July, 1908, and to 
$13,463,154 in the first seven months of 1909 against 
$11,662,361 in the same time of 1908. If such great 
increases were possible in the period of improving busi- 
ness, what will they be when prosperity is in full swing 
all over the country. We do not think that there is at 
present in the entire field of stocks one more promising 
than that of this company. 





AMERICAN WOOLEN. 

It is contended on behalf of this company that it 
supplied itself, for at least a year to come, with wool at 
panic prices, so that any advance in finished goods will 
mean additional profits to it without additional expense. 
The action of the stock, however, has so far been dis- 
appointing to those who are loaded up with it. But its 
slowness may be due to the recent issue of preferred 
stock, for which a market is now being made. The 
stock is going so well that it is not believed the under- 
writers will have to take any of it. If we are to have 
prosperity for the next two years, as everyone now 
believes, then this stock is certainly out of alignment 
with values. Such a condition cannot last long. 


DISTILLERS’ SECURITIES. 

The State of Alabama has just passed one of the 
most stringent prohibition laws ever enacted by any 
State. This increases further the already wide area 
over which prohibition rules. Under such condition no 
in.yrovement in the liquor trade can be expected. Dis- 
tillers’ Securities’ shares and bonds fully reflect this 
disturbed and uncertain outlook of the trade. 


INTERNATIONAL MARINE. 

The preferred stock is selling at about the same price 
it sold a year ago. It is actually the only listed pre- 
ferred stock that has so far failed to reflect the great 
improvement which has been going on for a year. It 
looks, however, as if better prices for it are in sight. 
All Atlantic steamship lines report rapid improvement. 
Grain exports and merchandise movements will swell 
the earnings of this company greatly this coming fall 
and winter. 


NATIONAL ENAMELINE. 

This industrial company has closéfl its last fiscal year. 
which ended June 30, 1909, with a surplus of $169,562, 
after paying its 7 per cent. preferred dividend. This is 
an encouraging showing, as the previous fiscal year 
closed with a deficit of $338,654. The best year in the 
company’s history was 1907, when its surplus, after 


dividends, amounted to $1,040,555, which was large: 
than the total surplus of the three preceding years. Th. 
company’s business ought to continue to improve in th 
current fiscal year. 
PEOPLE’S GAS. 
If this company should really soon succeed in makinez 


arrangements with the City of Chicago under which the 


gas price was to be readjusted every fifteen years in- 
stead of every five years, as it is the case now, it would 
be a great bull card for the stock, for the company has 
a perpetual charter, is making good profits on 75c. gas, 
while its business is increasing as to make a continu- 
ance of the 7 per cent. dividend possible. As soon as 
Mr. Anthony Brady returns, he may inaugurate quit 
a bull campaign in the stock to bring it up to a price, 
at which a safe 7 per cent. stock ought to sell unde: 
present conditions. 
UNITED STATES RUBBER. 

A strong pool has taken hold of this stock on th: 
theory that it is selling out of line with other industrials 
of equal merit, and in anticipation of an excellent earn- 
ing statement and an early dividend. Some authorities 
in the rubber business place these earnings at a figurs 
which will show at least nine per cent. for the common 
stock. Should their expectations be realized, then they 
should stand in line for a good advance in their stock. 
The stock has already had a good advance during the 
past few weeks, but if a dividend is a certainty it would 
be comparatively an easy matter for a strong pool to put 
it much higher. 

U. S. STEEL. 

The boomers of steel common declare that they ar 
not yet through with their job of marking up the price. 
They claim par at the next movement. They proclaim 
that the current quarter will show net earnings of $36,- 
000,000, and the last quarter of the year $48,000,000 
and that this showing will mean dividends of 5% and 
higher ones next year. There seems to be no limit 
to dividend prophesies when a speculative crowd once 
gets intoxicated. We should not be surprised to heai 
of a 7% or 8% dividend when the bulls once prepare to 
unload on the public. 

WESTINGHOUSE ELECTRIC. 

Although this stock, for a non-dividend payer, ap- 
pears to be selling high enough around 84, there is 
good prospect of making money in it for the investor 
who is willing to wait a reasonable time. No period of 
prosperity can come to this country without this company 
largely benefiting from it, as we are living in an electrica! 
age, and the greatest expansion will be in this direction 
The company has paid, and easily earned, dividends 0! 
10 per cent. on its stock. There is no reason why it 
should not again easily be able to repeat this perform- 
ance. 

UNITED STATES ENVELOPE. 

The last fiscal year was the best in the history 0! 
this company since 1906. It closed with a surplus o! 
$189,901 after dividend payments and appropriation 
for depreciation against one of $37,992 in 1908, $15:.- 
552 in 1907 and $160,895 in 1906. Regular semi-annua! 
dividends of $3 are paid on the preferred stock. Thi 
current year ought to further increase the earnings 0! 
this conservatively managed company, as business in it 
line promises to assume enormous proportion. 

In the last fiscal year the company has earned 1:3. 
per cent. on its preferred stock. It is now operatin: 
at practically full capacity. This augurs record-brea 
ing earnings for the current fiscal year. 

—The greatest force in the recent upward movemen' 
in one stock was buying for English account. Accord 
ing to press statements, English capitalists are suppos 
to hold about $1,000,000,000 of American securities 
the vaults of American banks and bankers, as the own 
in Europe wish to avoid paying the English income ta 
Like many of our millionaires, so seem their brethr 
in England—anxious to dodge taxes. 
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THE METAL MARKET 


NO INCREASE IN COPPER CONSUMPTION. 

While the output of copper continues to increase, the 
consumption has rather decreased. Many large con- 
sumers have loaded up with copper for months to come 
and have tow become mere lookers-on of the mavke 
This explains the heaviness in the metal price. Only the 
prevalence of cheap money in Europe where about 300,- 
v00,000 pounds are said to be held as security for loans, 
seems to prevent a new demoralization of the copper 
market. 








AMERICAN HIDE AND LEATHER. 

The improvement in business, higher prices and the 
placing of hides on the free list, have secured for this 
company, which in former years has repeatedly been 
on the brink of bankruptcy, a new lease of life and 
changed the gloom among its disheartened sharehold- 
ers to hopes for an early dividend on the preferred 
shares. It may not come to dividends so soon, but the 
company will see better days from now on and may be 
able to pay a dividend on the preferred shares next 
year. The company has a working capital of about 
$10,000,000 against a bonded debt of $7,000,000 and 
a preferred stock issue of $13,000,000. This is an en- 
couraging condition, which, however, seems already to 
have been discounted by the advance of the preferred 
stock to 50. 





“WIRELESS” LOSES CUBAN GOVERNMENT CON- 
TRACT. 

The New York ‘‘Herald’’ states that the Cuban Gov- 
ernment has notified the United Wireless Telegraph Co. 
that it will cancel its contract with the company when 
it expires, August 23, and will establish its own wire- 
less service. 

The contract was made some years ago with the 








American De Forest Wireless Co., which the United 
Wireless succeeded. The Cuban Government evidently 
has found out that it can operate its own service much 
cheaper. The company only had a few stations there, 
none of which did a very big business. 

ANOTHER MINING BUBBLE BURSTS. 

According to the assertions of the promoters a few 
years ago there was no more promising mining shares 
in the market than those of the Palmer Mountain Tun- 
nel & Power Co. The stock was to pay dividends to sur- 
pass the dreams of the most avaricious. After those 
who had believed in the stories of wealth and record- 
breaking dividends were caught—and there were many of 
them in all parts of the country—the promoters became 
quiet, very quiet and nothing more was heard from 
them for a few years. 

Now the many victims have been awakened to the 
full truth. From Spokane, Wash., comes the news that a 
circular has just been mailed by the company to its 
shareholders informing them that the company’s mining 
engineers have come to the conclusion that the property 
is worthless, as it contains only one vein, instead of 28, 
as advertised, and that this one vein is barren. Thus 
ends another nice mining dream. 





PACIFIC MAIL. 

An ominous remark has recently been made by Mr. 
Schwerin, Vice-President of this company. When asked 
whether his company intended to improve its passenger 
service, he said: 


“It is more likely that the company will retire the Korea 
after this trip. Japanese steamers are subsidized to the ex- 
tent of $90,000 per trip, and this condition is driving our flag 
off the Pacific. The Pacific Mail is reluctant to withdraw from 
the Pacific trade, but circumstances may force that result.” 

Our shipping trade cannot expect a revival unless our 
Government starts on a ship-subsidy policy, such as the 


Governments of England and Germany have adopted. 
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irginis Railway , a Ren Rarer . 2 30 Amer Ges & Electric (pfd).............. 44% 45% Bleecker St & F Fy Ist 4s 1950..J & J 65 75 
Western Pacific R R ......-sseeeeeees 28 32 Amer Gas & Electric 1st 5’S...-..--+.++- 88 89 Bway Surf Ry Ist Sth 1924........ J&J 99 104 
: ges Denver Gas & Elec stock.........++.+.++- 142 145 Bway & 7th Ave Cons 5s 1943....J & D .. 103 
Den Gas & Elec gen 5'S......-sseeeeeees 96% 97% Bway & 7th Ave 2d 5s 1914........ J&JI 9 102 
, y bral T reo Slectric C , eee ee ae 12% 12% Central Crosstown Ry 6s 1922....M & N 80 95 
PUBLIC UTILITIES Qt OTATIONS. mt Poy gy MT . 2416 Christopher & 10th St 48 1918....A & O 80 90 
4 § “ — ~ -_ . 4 “| u 
The following quotations of gas, electric light, Massillon Elec & Gas Ist 5 95 Col & 9th Ave Ist 5s M rs 4 = 
mower and railway securities are furnished by Montgomery Light & W Pow & 85 Dry Dock, E Bway é B 58 gee & : = 98 
marche & Coady, No. 25 Broad Street, New United Gas Inp 90% D D, E Bway & B ctfs 5s 1914....F & \ 5 
r j aa 42d St, Man & St N 6s 1919....M & S 98 100 
Bid. Asked. *Ex dividend. Lex Ave & Pav Ferry eer : Ld 100 
‘inghamton Gas Wks Ist 5s, 1938..... 95 98 ——_—_ 52S oS ee Ce & 
RkI J » s 5s, 1945..... 107 os - . raw 2 ge igs , 5 
kiyn Un Gas Co ist cons Gs. Weci.... le '99 | AMERICAN CITIES RAILWAY & | Sou Biva Ry fs 1945-0000... Jes 6 % 
“ — ~~  ennee eas = o Ferry Ry Ist 5s 1919.......... 
Cent = - to ae hee sbi pereees ae oe LIGHT COMPANY SECURITIES. Tarrytown, W P & M 5s e...---08 . = a 
Conn a) ie, TGR. .ccsee 7 2% ; : Sgr oad aaa 
en Gas & El Co gen mtg 5s, 1949.... 95 98 Quoted by Isidore Newman & Son, 25 Broad St. eee oe Ry ang peer te i a 
Se ee ee ee ae Bid. Asked. | 28th & 29th St Ctwn Ry 5s 1996 A & O 20 35 
st ‘Penn Rys Co. Ist 6s, 1936....... 80 83 Amer, Cities Ry. & Light Co. (pfd).....98 — - Union Ry ist 68 1948... +--+. {F&A 9 2100 
oquit G L Co (Cons ist) 5s 1932....... 105 103 Amer. Cities Ry. & Light Co. (com)..... 51% 52% W a ~~ oe p.. Y se pee ee eS 92 
Grand Rap Gas L Co. ist 5s, 1915... 100 _- Birm. Ry. & Elec. Co0.’S 5'S..+--..s+eee 105 — Yon ers y 7 He 1927 soeeecece & 3102 103 
Ul Traction Bpffalo, SOM ac dy ctacexi 30 31 Birm. Ry., Light & Pow. Co.'s 4%4’S8..... 9% 93 Cent Union Gas = agg EE a3 = = 
'l Traction, Buffalo, pfd ........... 66 68 Sire. Ry., Light & Pow. Co.'s 8...» on Equitable Gen ist be 1982........M & 8104 108 
liang OES eS 3234 Memphis St. Ry. Co. 5'8....-e+cseeeerees 9% , jas 1s 32 
i us — se SEN Vee E a 1 70 72 Knoxville Ry. & Light Co. 5’8........... 95 9814 New Amst Gas 5s 1948 . aeons . - 4 aie 
< City (Mo) Gas Co. ist 5s, 1922....... 98 100 Little Rock Ry. & Elec. Co. Ist 6’s.....102% 103 N Y & East R Gas Ist 58 ‘3S & F104 105 
‘ings Co E L & P Co. Ist 6s, 1937. 193 105 Little Rock Ry. =. &. ref © woseee a 106 : ! = dwg too <i ; . 
ngs Co EL & P Co. p m 6s, 1997...117 119 Nashville Ry. & Light Co. com 5’s.....108% — N Y & Weste Ltg 48 2004.......... Jas 7% 84 
Madison G & E ist 6s, 1926.........- 106 108 Nashville Ry. & Light Co. ref 5’s....... 92% ” = ny ay Fog 27 M&N 97 99 
*) y 7 “f y a x fd stock.... 84 — Northern Union Gas 5s 1927......) } 7 os 
lilw ER & L Co. 4%, 1981......... 96 97 Nashville Ry. & Light Co. p N : me — i 
*Mil 7 °F y a Co. com stock.... 44 — Standard Gas Lt 5s 1930.......... I ; 
~~ “a ae ee ~y > a pebene fen pa Nashville Ry. & Light Co. co Westchester Lighting et” J&vD —_, 106 
Mil @ L Co, Ist 4s, 1927.-......000.-. 91% 98 Bonds quoted and interest. White Plains Lig 6s 1938..........4 J & D 101 None 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


Ill BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of paying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 








THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 
(Produce Exchange Building) 

Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


CITY OF SUPERIOR 
SCHOOL BONDS 


NOTICE is hereby given that the 
undersigned City Comptroller will, until 
12 o’clock noon, September 7th, 1909, 
receive sealed bids for the whole or any 
part, not less than $5,000, of an issue of 
$125,000 four per cent. general school 
bonds of the city of Superior, Wisconsin, 
dated September Ist, 1909, and payable 
September Ist, 1929. All bids must be 
accompanied by a certified check for 
one per cent. of the amount of bonds 
bid for and bonds must be taken up 
within ten days after acceptance of bid. 
The city reserves the right to reject any 
and all bids. Detailed information will 
be furnished on application. 

Dated August 10th, 1909. 
JOHN ERICHSON, 
City Comptroller, 
Superior, Wis. 











MARKET CHRONOLOGY. 


Saturday, Aug. 14. 
Irregular, but strong market. Union 
Pacific and Steel make new records. 
Cotton off, wheat and corn firm. 


Monday, Aug. 16. 

Heavy realizing causes market to close 
weak. 

Cotton advances, wheat and corn 
strong. 

Paris Bourse closed to-day for public 
holiday. 

Union Pacific breaks five points. 

Tuesday, August 17. 

Market breaks then rallies. 

Cotton active; wheat declines; corn 
nervous. 

American bankers to get one-quarter share 
in Chinese loan, 

Harriman homeward bound. 

National City Bank of New York and the 
Mercantile Trust Co. of St. Louis secure the 
$1,500,000 4% improvement bonds of the 
Philippines, 

Wednesday, August 18. 

Market opens strong but reacts later. 

Cotton strong; wheat and corn up. 

$1,250,000 gold for Argentina. 

Thursday, Aug. 19. 

Bear raid causes market to close weak. 
Cotton irregular, wheat and corn de- 
cline. 

More indictments in Heinze loan case. 

Bar silver declines. 

Charter of the Central Leather Com- 
pany amended so as to enable merger 
with United States Leather Company. 


Friday, Aug. 20. 

Market opens weak but recovers later. 

Cotton weak wheat and corn off. 

American Locomotive Company to issue 
$8,000,000 bonds. 

Pennsylvania Railroad to build new line 
to cost $4,000,000. 

Republic Iron and Steel report a fair 
year. 

Alexander Miller, Union Pacific secre- 
tary, back from Europe. 





NOTES. 

Freeman, Rollins & Co., of 25 Broad 
St., New York, include in their circular 
which is entitled “Studies in Security 
Values,” an interesting review on Penn- 
sylvania. Much useful information is 
supplied about this security such as its 
dividend record, capital expansion, and 
its relative market position. 





Pennsylvania 
A Study in Value, Showing: 


Relative market position. 

Dividend record since 1856. 

Capital expansion since 1902. 

Improvement expenditures since 1902. 

Ten Years’ growth of earnings. 

Effect of capital expansion upon 

earnings. 

Earning prospects. q 

This Circular is one of our series of 
** Studies in Security Values.” and will be 
sent upon request for pamphlet No. C10. 


Freeman, Rollins & Co. 
Members of New York Stock Exchange 
Branch Office, Tribune Building 


25 Broad Street, New York 
BOSTON PROVIDENCE 











WILLIAM S. DUGAN & CO. 
44 Broad St., New York Tel. 1940 Broad 
STS IN 
HUDSON & MeaSaTT ‘AN RAILROAD CO. 
(M'ADOO TUNNEL) 
Common and Preferred Stocks and Bonds 


Something to hold for future investment and 
vance in price. 


WRITE FOR PARTICULARS 








Y ouShould Read 
New Bond Book 


“The World's Greatest Industry’ 











Every investor, small or large, 
should ask for our New Bond Book. 

It tells some facts, now too little 
known, about the most attractive 
bonds that we know. The book is 
written after fifteen years of experi- 
ence in selling these particular bonds. 

They pay 6 per cent. interest—a 
higher rate than can now be obtained 
on any large class of bonds equally 
secured. 


They are secured by first liens on 
valuable farm land. Some are tax 
liens—Municipal obligations. 


They are serial bonds, so afford 
opportunity for either long or short 
time investments. 

They are issued in denominations 
of $100, $500 and $1,000, so they 
appeal to both small and large in- 
vestors. 

They are by far the most popular 
bonds that we sell. You will want 
some of them when you know all the 
facts. 

Send us this coupon or write us a 
postal. Please do it now. 


Goulridge o NiwverGo. 


(Established 1893) 





First National Bank Bidg. 50 Congress Street 
CHICAGO BOSTON 


Gentlemen:—Please send me your 
new Bond Book, ‘‘The World’s 
Greatest Industry.’’ 














THE AMERICAN BOOK CO. 


An error was made in the review of 
this company in the Industrial Supple- 
ment issued with The Financial World 
July 17th. It was stated that the com- 
pany owns the copyright plates and busi- 
ness of a number of leading publishing 
firms. Such is not the case. The com- 
pany does not own, control or have any 
interest in any other publishing com- 
pany or firm. The company manufac- 
tures, publishes, sells, buys and deals in 
and with books, periodicals, magazines 
maps, charts, stationery and school and 
education supplies. It acquired the pub- 
lishing rights, copyrights, plates and 
other property of the American Book 
Company, New Jersey, which was dis- 
solved. 





DIVIDENDS. 


The Chesapeake & Ohio Railroad Com- 
pany has declared the regular quarterly 
dividend of 1 per cent. 

The Boston Woven Hose & Rubber 
Company has declared a quarterly divi- 
dend of $2 per share on the common 
stock. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The pfincipal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 








August 20, 1909 
High Low Close 








Allis-Chalmers ,............. 154 15% 154% 

7" a Phisissccvccs 62% 62% 52% 

AMD BD Bibescecccccsccccsccces 45 43 384 44\. 

salgamaied Oopper...... 85 $272 8434 

BEE Bins ta ws c0ce cksseccesce 

Am Can pf 

Am Oar F 

Am Cot Oil 

BOR Tr Bien s666 6.6.6088400000406 

Am Bh Bs Bocce 

Am ice 

A Linseed 

Am Locomotive 

Am Smelt. 

Am Smelt pf 

Am Sugar 

Am Sugar p. 

Am & T 

Am Tob pf 

> sae t 

Am Wool pf. 

Anaconda. 

AT&SF Y 

BS GEEP BABB escccccccccsccse 137% 186% 187% 

Brookins as pb OANeweeeeewe 1s x >, — 

Pee eeeseseeeees 5! 

Canadian Pacific............ 185 18344 185 

COR BRGREP cccsccccccccccee 40% 389 40 

Central Leather pf........ 1035, 108% ens 

| Serer 81 737 8 

ec nactvnoecenee 195 193° 195 

ti )- aia 2% 2%, 2% 

. 2. fer 157% 155 ’ 157% 
GUE PEE Mcksenennesscesan 447, A 41% 43% 

Col HO | LRA Se oa wn A. 
| eee 7 

DE Or escnsdncecsunes’ 192 191% 192 

et) ee 48% 47 48%, 

DO Be te OE o.dencsccacece 886 85%, 85% 

Distillers’ ORS: 38% 87% 88% 
as 35% 

BUND BE casas ccccscesaces 84%, 525, 53% 

a re 166% 165%, 166% 

Speu re 152% 1s —o 

er orre es 81° 43} Z 

a iskcocannncann 156° 154 146 

ee, re 15% 15 15 

Intor-Met pf... ..........006 48% 47% 48 

(eRe 494, 47% 49% 

41 

NOt Lah acscsccasccseceeeers. 112 111% 111% 
B Bhi. cdsstssececseas ox 141% 1875 

ae Manbopbenanetete 93%, 92° 93% 
EM TRGSIO. cccccccccsccess 155% wt) a 

UBE B WEWS cccscscccce cscee 49 ‘ 

i cca cmaciicbies 140% 138% 140% 

hep Steel 37% 36% 37% 

Fee met oc ccccescccccesos en 155° a, 
ee re : “3 134 38% 

Rock stand Pleeosessesssesee 77% 16% T7% 

Southern Pacific............ 1 3317 13% 132% 

South: BP GO. .06.c00000s000 31 30 30% 

South By Oo. pf.....ccccccees 70% 70 70% 
CO Giccccccccsscsccee 89%, 388 39%% 
Lond ER cnincndadaiewe 86% 85 36% 


RUNES BOG Te Biccescvecesess 24%, 23% 28% 





Se We Oe OD hasdwcsieascece 71 70 71 
SS errr 206% 203% 2065, 
fT rae , 73% | 755% 
U 8 Steel pf........ 123% “sa 
Utah Copper 50% os 
MGT absessscseeccccce 5, 20 

EE kn cnndsteceececs 5 52 5a” 
W Maryland 5 5% 
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Low 
Am Pneumat Service..............-. 8, 84 
American Telephone.........,......140 189 
American Woollen pr..............- 105 104% 
Arizona Commercial...... ......... 43 42% 
Boston Consol - caret cocccce AGKZ 1056 
Boston Elevated.. »s<50¢ cane 1285, 
Butte Coalition. .........ccccoccsecs 25% 26 
Calumet & Hecla Mining........... 680 675 
Copper Range Oonsolidated....... 824% 88 
GESOMS GOMBMOR: 6 oc.ccccccccccsccses 9% 9% 
Isle Royale Mining...............+. 27 27 
ic odcnscxtotccedennen 36 
Miami Mining..... 15% 
Mohawk Mining é 63 
Nevada Con Mining............ce0- 238% 23% 
North Butte Mining................. 59 56 
Old Dominion Mining.............. 554% 55% 
PRPEOS BEIM soc ccccccccccccccccess 834% 33 
Superior & Pitts Mining........... 16% 16% 
od 3, Seer 110% 110 
TOS OG ans 5oniscs ccccccescecees 148 148 
United Shoe Machinery............ 644% 64% 
Utah Consolidated Ye 44 
Utah Copper....s.cccc.. 515 50 
West End st Ry 106 





THE GENERAL SITUATION, 
Thomas Gibson. 

The one redeeming feature in the gen- 
eral situation when regarded from a dis- 
counted stock market point of view is 
that there is still room for further ex- 
pansion of general business. Railroad 
earnings while satisfactory are still be- 
low the 1907 records. 

Anxiety is expressed by those close to 
the car supply over the imminence of a 
car famine during the comming fall. 

Everything in the news regarding the 
iron and steel trade is distinctly favor- 
able. Basic pig iron for immediate deliv- 
ery is becoming a scarce article in the 
eastern markets. Contracts for many 
thousand tons of structural steel has re- 
cently been awarded to Pittsburg con- 
cerns. 

The copper metal market is quiet and 
steady with a fair domestic demand from 
consumers. Some question has been 
raised regarding the entire accuracy of 
this report, the belief in some quarters 
being that the copper so taken was for 
speculative account. In this connection 
it is well to bear in mind that manufac- 
turers’ stocks have for a long time past 
been practically a negligible quantity. 
The European Copper Metal Market is at 
a standstill because of the uncertainty 
concerning the British Budget. When 
that is out of the way conditions on the 
other side should change for the better. 

The money market is quiet with an un- 
dertone of firmness caused by some little 
demand from the interior, further ship- 
ments to the Argentine and engagements 
of $3,000,000 gold for shipment to Japan 
during September. Canada has begun to 
call for small amounts for crop moving 
purposes. The prospective demand from 
that section as well as from the Western 
States for the same purpose is still an 
unsolved problem. 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway,N.Y. 

Crop news from the South this week 
has been of a sensational character, and 
it now seems that Texas is facing a dis- 
aster. A yield of two and one-half mill- 
ion bales is being generally accepted as 
the possible outcome in this quarter. 
Blistering temperatures and parching hot 
winds have capped the climax of the long 
drought, and put the finishing touches on 
the most unfavorable growing weather 
that the farmers in that state have ever 
experienced. Official records of temper- 
atures ranging from 105 to 114 have been 
noted daily. The entire Southwest has 
been similarly treated, and throughout 
Oklahoma, Arkansas, Louisiana and Mis- 
sissippi most sensational reports of de- 
terioration have daily reached this mar- 
ket. 

All over the country the idea generally 
obtains that hopes of a yield from the 
growing crop sufficiently large for con- 
sumptive requirements even if supple- 
mented by the carry over from last year 
will now have to be abandoned. That 





Which Stocks Are 
Cheapest 


> 


The “ Bargain Indicator” 


in 


The Ticker 


Magazine 


Tells you at a glance 





This Magazine also contains : 


Studies in Tape Reading 

Articles on Investments 

Criticisms of Traders’ Ac- 
counts 

The Investment Digest 








SPECIMEN COPY FREE! 


TICKER PUB. CO. 
333 U. S. Express Bldg., 
New York. 
Please send me a Free Sample 
Copy of THE TICKER. 


EN p66 06enesdcenme oeceeeees 














prices are destined to reach a much high- 
er level is also conceded. As we are daily 
drawing nearer the time when it is sup- 
posed the farmers will be free sellers of 
their early pickings the spinners hesitate 
to enter the market for their future 
wants, expecting their apparent indiffer- 
ence to the alarming situation, which 
they will be ultimately forced to con- 
front, to create a more favorable basis 
upon which to commence their purchases. 
Speculation is now halting, awaiting the 
outcome of this situation before attempt- 
ing to discount the effects on future 
prices of an impending cotton famine. 
Every available bale will be required to 
keep the spindles going for the next 12 
months, and producers are well informed 
of this fact. So far there has been no 
pressure of new cotton, and unless there 
is a material advance from the current 
level of contract values, one need not 
worry about the boogy-boo of such a 
weight on prices. 
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Prepayment of Debentures 


196 


Middlesex Banking Co. | La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and Brokers 
Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Great Northern Ore 
Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Inter. Mercantile Marine 
Canadian Pacific 
Brooklyn Rapid Transit 
Great Northern Pfd. 
American Tel. & Tel. 
Missouri Pacific 


American Steel Foundries 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, Due October lat, 1909 


Series D87, D93 & D94, Due Nov. Ist, 1909 


United States Rubber 
Company 





The market letter of August 19 


analyses the affairs of this corporation. 
A limited number of copies have been 
reserved for free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

5 Laurence Pountney Hill, London, Eng. 











DIVIDENDS. 

The Butterick Company has declared 
a dividend of %% on its capital stock 
outstanding. 

The General Asphalt Company has de- 
clared the usual quarterly dividend of 
14% on the preferred stock. 

The Pittsburg Company has declared 
the customary quarterly dividends of 
1%% on the preferred stock, and 14% 
on the common. 

The Sloss-Sheffield Steel Company has 
declared the usual quarterly dividend of 
14% on the common stock. 

American Coal Company has declared 
the usual semi-annual dividend of 5%. 





FRITZ VON FRANTZIUS 


Atchison conv. 4s and 5s 
Wabash 4s 


Inquiries regarding investments promptly attended to 


BEN MARCUSE 
MEMBERS 
New York Stock Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 





Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 


Amal. Copper 
New York Central 
American Beet Sugar 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 





THE PIRATES OF THE LOAN MARKET. 

So far it seems that there were no ‘‘higher-ups’”’ in 
the swindle of Donald L. Persch, the loan broker, who 
has been indicted for robbing F. A. Heinze by getting 
a $50,000 loan for him on shares of the Davis-Daly and 
Ohio Copper companies of twice that value, and then 
selling these stocks and dividing the surplus over the 
amount loaned between all his helpers in the scheme. 

Persch and his co-operators selected Heinze on the 
assumption that he will not be in a position to protect 
his stocks. In the last two years the loan market has 
been the means of big profits for sharpers, who first 
made loans on stocks and then sold the collateral in the 
expectation of being able to get it back very cheap. 

Last year many disreputable brokers offered, by ex- 
tensive advertisements, loans on curb stocks to the ex- 
tent of 75 per cent. of their market values, and then 
as soon as collateral stock was secured, sold it, and after 
depressing the prices, called for additional collateral, 
which most borrowers could not furnish. The victims 
were then told that they were closed out at prices far 
below the amounts of their loans. The result was that 
they not only lost their stocks, but found themselves 
indebted for the difference between the amount of the 
loan and the prices at which the shares were claimed 
to have been sold. Most victims suffered in silence, as 
they were helpless. Persch’s misfortune was that he 
was the first to be found out and arrested for his sharp 
practice. 

It is claimed that even some “respectable’’ banks and 
bankers were guilty of similar practices. People who 
borrow on stocks ought to take down the numbers of 
their stock certificates and see that when paying off 


their loans they get the same numbers back. If they 
should get back different numbers, it will be proof that 
their certificates have been used for depression of the 
very stocks on which they have borrowed money. 





BRITISH COLUMBIA AND NEW DOMINION COPPER. 

It is reported that the British Columbia Copper Co. 
will soon be in control of the New Dominion Copper Co., 
which has recently emerged from bankruptcy. The 
value of this merger will depend on the price at which 
the New Dominion Copper Co. has been acquired. Even 
at its present capitalization the reorganized Dominion 
Copper Co. appears to be over-capitalized. When the 
bankrupt concern was valorized its value was estimated 
along $300,000. The New Dominion Copper Co. is 4 
property of doubtful value and equally doubtful pros- 
pects. If it goes into the control of the British Colum- 
bia Copper Co. at too high a price, then the future of 
the latter will be clouded. 











SURVIVAL OF THE FITTEST. 

The question suggests itself to many laymen of the 
financial district who dabble more or less in Copper 
stocks, “how are the mines that cannot produce copper 
for less than 9 to 10 cents a pound going to compete 
with the Alaska, Utah and Arizona camps claiming un- 
limited 5 to 7 cent reserves.”’ To say nothing of 7 to 
8 cent Lake Superior mines. Is it possible that a quer) 





of that nature was working in Thomas Lawson’s gra) 
matter when he expensively advertised the apparent dis- 
parity between North Butte at 56 and Steel Common 
at 75. Because a stock is low priced it does not neces- 
sarily follow that is cheap. 
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